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Bonn, Paris on East Europe Nuclear Safeiy 
BR1312135895 Paris AFP in French 
1535 GMT 12 Dec 95 


(FBIS Translated Text] Paris, 12 December (AFP) 
— At their seventh French-German Council summit 
held in Paris on Monday [11 December], France and 
Germany stated their belief that the situation regarding 
nuclear safety in central and Eastern Europe remained 
“worrying.” 


The two countries, which intend to “continue their joint 
efforts to improve nuclear safety in these countries,” 
highlighted two specific cases in point. samely the 
Chernobyl (Ukraine) and Kozlodoui (Bulgaria) power 
stations. 


The French and German environment ministers, Corinne 
Lepage and Angela Merkel, believe that Chernoby! has 
to close down “between now and the year 2000" (as 


Like France, Germany expressed its desire to “supe=ii 
all the measures enabling the implementation of the 
memorandum un the closure of the power station.” 
Reactor 4 at the power station exploded on 26 April 
1986, triggering the most serious «_“*phe in the 
history of the civil nuclear sector. 


On 1 December, in Vienna, the G-7 countries and 
Ukraine agreed to a draft memorandum about Cher- 
nobyl, without clearly settling any questions of financing 
and date of closure. This memorandum was due to be 
signed some time this December. 


Finally the French and German ministers reiterated their 
“concern” at the fact that section | of the Bulgarian 
power station of Kozlodoui had been started up again 
and hoped that the appraisal of the state of the reactor 
vessel (demanded by Western experts) would be carried 
out “as soon as possible.” According to the minister, the 


European Commission will propose “a coherent package 
of technical and financial measures as soon as possible” 


with a view to helping Bulgaria make up for the lack 
of electricity produced by this 440-MW reactor which 
was started up again in the autumn. 


At the end of November, Bulgaria and Russia said that 
it had been “necessary” to remove metal samples from 
the controversial reactor to test the resistance of metal 
and evaluate the duration of the reactor’s operation. 
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No EU Position on Nuclear Tests Reached 


BR1212143595 Madrid EL PAIS in Spanish 
12 Dec 95 p& 


{Report by “LC.": “Spain Fails To Achieve Common 
EU Position on Nuclear Tests” ] 


{[FBIS Translated Text] Madrid — Italy is concerned 
that its opposition to the nuclear tests carried out by 
France on the Mururoa atoll (in the South Pacific) may 
Cast a shadow on its presidency of the EU, which ts to 
begin on | January. To prevent this, Italy asked Spain 
to act as a mediator among the Fifteen, but Spain's 
diplomatic action has not been successful, according to 
Together with nine other EU member countries (Swe- 
den, Finland, Denmark, Luxembourg, Holland, Bel- 
gium, Portugal, Ireland, and Austria), Italy voted against 
nuclear testing before the United Nations last Novem- 
ber. Britain sided with France and Spain, while Ger- 
many and Greece abstained. 


French President Jacques Chirac then retaliated against 
Belgium and, above all, against Italy, cancelling the 
annual bilateral summit which he was supposed to hold 
with Lamberto Dini and his government. 


The UN general aisembly will pronounce again on the 
same issue today aad, although French Defense Minister 
Charlies Millon }ias announced that the tests will end 
three months earlier than expected, all the EU member 
States are likely to confirm their previous vote. 


To prevent its relations with France being jeopardized 
by this second vote during the semester when Italy 
will preside over the EU, the Dini government has 
been looking for a pretext to change its attitude in 
the United Nations. Itahan Foreign Minister Susana 
Agnelli requested her Spanish counterpart Javier Solana 
in Brussels to help her find a common EU position to be 
able to justify, vis-a- vis Italian public opinion, Italy's 
change of position. 


New York and Brussels 


In New York (through Juan Antonio Yanez, Spanish 
ambassador to the United Nations) and in Brussels 
(through Jorge Dezcallar, the current (Spanish) president 
of the Political Committee) Spanish diplomacy has been 
Striving to ensure that the Fifteen will neither condemn 
nor approve the nuclear tests. 


Originally this seemed a relatively casy task inasmuch 
as the concessions by France might provoke a certain 
amount of consideration on the part of the more 
uncompromising members of the EU, particularly the 
Nordic countries. 
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Yesterdcy, only 24 hours from the new vote, Spanish 
diplomatic sources involved in the negotiations said the 
battle to find a common position h2d been lost, and they 
predicted that all the member countries would maintain 
their previous vote. 

However, the Spanish presidency is not concerned that 
the EU's divided position within the United Nations 
may give rise to an angry reaction from Chirac at the 
Madrid summit this coming Friday and Saturday. In 
fact, the French president is very grateful to Spain and 
will not create any tensions within the European Council 
presided over by Felipe Gonzalez. 


Reflection Group Divided Over EU Reforms 


BR1212141795 Paris LE MONDE in French 
8 Dec 95 p3 


[Report by Philippe Lemaitre: “Many Divergences 
Noted in the Reflection Group on the Reform of the 
European Institutions”) 

(FBiS Translated Text) The report published on 5 


affairs, is not particularly encouraging but nor does it 
contain any great surprises. The group was charged with 
identifying the quesuons that need to be considered 
by the 1996 Intergovernmental Conference [IGC} and 


Europe. A — — la Go eopen 
but there is practically no agreement on the points 
tackled, whereas the IGC will only be able to make 
unanimous decisions. 

Elisabeth Guigou of the French Socialist Party and 
who participated in the work as a representative of the 
European Px ‘liament regretted the fact that “there is no 
political will to implement real reforms.” Great Britain's 
isolation is especially clear: “A member state that does 
not want to see change,” was how Mrs. Guigou and her 
MEP colleague Elmar Brok (of the German Christian 
Democratic Union) described it in a joint statement. 
Even if it was expected, it was clear from the exercise 
that Britain is very reticent and in particular refuses 
to contemplate extending the voting procedure to the 
qualified majority rule. 


As things stand, there is a tendency to limit the duration 
of the conference which will begin in March 1996 
in Turin, scheduled to end a year later. The IGC 
whose agenda the reflection group has drafted, will 
focus on the institutional adjustments aiming to make 
decisionmaking easier in a larger community. 
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Extending Co-Decisionmaking 


A majority would like to simplify the procedures 
involving the European Parliament and are in favor 
of extending co-decisionmaking where the Parliament 
is on an equal footing with the Council of Ministers 
when adopting regulations and directives. As we have 
already mentioned, there is a strong tendency in favor 
of extending the scope of decisions made by qualified 
majority in the Council, aithough France sect as a 
precondition that the weighung of votes be adjusted to 
better take into account the current demographic weight 
of each of the member states. 


However, this opening concerns only strictly community 
issues — economic, in other words — where qualified 
majority decisions are already common practice (and 
have been since | 987). 


Where the Commission ts concerned the group was split. 
Some countries, tacluding France, would like a scaled- 
down Commission with just 15 members. The “small 
countries, already alarmed by the idea of a change to 
the weighting of votes, are concerned by this proposal 
and fear it could lessen their influence. 


Another guestion was how to breathe fresh life into the 
dormant common foreign and security policy. This wil! 
be the second major theme of the IGC. There is an 
agreement On setting up a joint decision planning center, 
most countries considering that this should be part of the 
Council. 


Divergences here concern the more or less significant 
role to be played by the Commission. A number of 
member states seem to be in favor of progressively inte- 
grating the Western European Union, the Community's 
military arm, into the EU. 


Keen for greater efficiency, a number of member staics 
favor a degree of “communitization” in police and 
judicial cooperation. The aim is to harmonize provisions 
concerning immigration policy, the night to asylum, 
and checks at the Union's externa! borders. Some 
considerations highlighting the importance attached to 
employment and the role of public service companies 
are included as a modest sign that the concerns of the 
citizens are also being taken into account... 


De Silguy Urges 1999 EMU Deadline Be Met 


BRI2/2142395 Paris LE MONDE in French 
12-13 Dec 9S p2 


{interview with Yves-Thibault de Silguy, French 
EU commissioner for monetary affairs, by Philippe 
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Lemaitre; place and date not given: “De Silguy: We 
Need a Single Currency As Soon as Possible’) 


(FBIS Translated Text} [Lemaitre] An ongoing strike in 
a period of only modest economic growth: Does France 
still have a serious chance of mecting the Maastricht 
criteria by January 1998 and thereby acceding to mon- 
etary union? 


[De Silguy] France does indeed still have every chance. 
I have never doubted for one moment the reolve of 
President Chirac and the French Government. | would 
add that the strikes must not interfere with this process. 
Single currency or no single currency, the only choice 
for France and the other European countries is to reduce 
the public deficit. We are not living in the 1930's. 
Since the end of the 1980's we have been living in 
a world where capital circulates freely and where the 
markets are the rej slators, sanctioning unreasonable 
economic policies. That means that any country that 
lets its deficit run out of control, that runs up a huge 
public debt, and that cannot keep inflation down will 
gradually sce its money fall in value and its long term 
interest rates rise. As a result it will be more expensive 
for companies to obtain financing, investment will fall, 
and unemployment will rise. 


[Lemaitre] However, what will happen if, at the begin- 
ning of 1998, the French public deficit is still pegged 
at around 3.5 percent of GDP? Would it not be wise to 
envisage the possibility of extending the second phase 
of monetary union by one or two years? 


[De Silguy] No. First, I have no reason to think that 
France will not be below 3 percent by the end of 1997. 
The plan that bas been presented for social security 


aid the budget perspectives gives us every reason to 
believe that it is not only possible to drop below 3 
percent but that this will come in the normal course 
of events. It would be extremely dangerous not to 
respect the | January 1999 deadline, not just because 
legally that would mean having to change the Maastricht 
Treaty, but also because we need, for economic and 
political reasons, to establish a single currency as soon 
as possible. 

The single currency is the most complete form of mon- 
etary stability. The French are the ones who complain 
the most about the harm caused by the monetary fluc- 
tuations of recent years. The only way to call a halt to 
this once and for all is by having a single currency. This 
is the only way we will maintain the single market and 
the main common policies, starting with the Common 


Agricultural Policy. 


[Lemaitre] The current social upheaval has seen the 
reemergence of the opponents of Maastricht, those 


INTER-EUROPEAN AFFAIRS 





- 


in favor of the “alternative policy’ who would make 
cutting interest rates their pnority. Can you lower the 
cost of money other than by cutting the deficit’ 


[De Silguy] There is a general consensus, especially 
among the European finance ministers, to the ctlect 
that there is currently no other solution than to reduce 
the public deficit. There are only a few isolated groups 
in France, the opponents of Maastricht, who clam the 
contrary. Perhaps this is because in France we are more 
geared toward Keynsian eci..omics. This docs not take 
the reality of the situation into account, aamely that in 
political terms the iron curtain has come down and in 
economic terms capital is circulating freely. Historical 
examples show — and this was recently the case in 
Sweden — that cach time the deficits are left to run cut 
of control the result is unemployment. 


[Lemaitre] At the EU level there has not so far been any 
dispuie of the Economic and Monetary Union (EMU) 
umetable and things are progressing as planned How 
far will the adoption on 15 December in Madrid of the 
scenario for the transition to a single currency be a real 
milestone? 


[De Silguy] Madrid is a real turning point tor the 
single currency. Madrid must really see the birth of 
the single currency. Why’? Because the Commussion, 
as its President Jacques Santer has often said, wants 
three things: The political confirmation of the umetabie, 
that is to say the date of | January 1999, to finally put 
a stop to the ambiguity; the validation of the actual 
scenario, or the process whereby we will change to a 
single currency; and the lifting of doubt concerning the 
name of the single currency. 


As soon as we have mapped out a scenarn and decided 
on a name we can start to do what we arc currently 
unable to do, explaining it to the genera) pubic. | 
am convinced that if Madrid can manage (0 ratity an 
agreement of the heads of state and govetament on 
these three points then we will sce 4 massive return of 
confidence, not just on the markets but also with public 
opinion. 


[Lemaitre] The Germans would like those countries that 
will be participating in the single currency to sign a 
stability pact. The principles of this will be determined 
in the first half of next year. Do you foresee a difficuls 
debate? 


[De Silguy] There will be a debate, but as to whether 
it will be difficult | could not say. Obviously, everyone 
agrees that the convergence criteria have to be rem. 
forced. The Commission shares this aim. It considers 
that, thanks to the treaty, it has all the means it requires 
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tablished, this convergence will remain. Naturally, we 
are ready to participate in an exercise Gefining how 

treaty will be implemented, but the important thing is 
for us to respect the terms of the treaty, that we do not 
add any new conditions and, moreover, that the mea- 
sures that have to be taken are taken by all 15 countries 


existence of a European cen’-al bank will give them 
the same guarantces in terms of stability and prices as 
the Bundesbank gave them. 


engaging in competitive devaluation? 


[De Silguy} That is why we must accompany the transi- 
tion to the single currency with a monetary framework 
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will be in the single currency from the outset and those 
that will have to wait a little longer. | would say that, 
at the same time as a budgetary stability pact is set up, 
we should establish a monetary stability pact, an over- 
hauled European Monetary System based on the single 
currency and which will make for greater monetary sol- 
idarity. | would also add that for this approach to be 
credible we also need to ensure more budgetary con- 
vergence between the countries in the system and those 
still outside it. 

[Lemaitre] Is membership of the single currency an 
advantage in terms of employment for a country such 
as France? 


(De Silguy) Indubitably. To have a single currency, 
that is to say to ensure that countries can coexist with 
the same currency, we must have established a healthy 
economic climate. That means we will have cut our 
deficits and debts and brought inflation under control. 
That in turn will mean that we will have recreated 
conditions of confidence. Once we have done that, 
savings will be much more readily invested in the zone 
of monetary union, and therefore in France. 


Thus we will create conditions of low cost financing 
for companies and that will attract international savings. 
The consumers, reassured by this economic policy, will 
then start to spend more of their savings. All these 
conditions will result in increased growth and more jobs. 
Let me add that if this policy were followed from 1995 
to 1997 at European level, we would create more than 
four million new jobs. 
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Rifkind Discusses Government's Views on EU 


BR1312112595 Stockholm SVENSKA DAGBLADET 
in Swedish 9 Dec 95 p i2 


[Report on interview with Foreign Secretary Malcolm 
Rifkind by Rolf Gustavsson in London on 7 December: 
“Difficult EU Member") 

{FBIS Transiated Text] London — “We have not dug 
ourselves into any trenches. We are not the only ones in 
the EU who have strong views. Does France not have 
strong opinions which it fights for? Or Germany, which 
in the Council of Ministers blocks imports of strawberry 
jam fro-2 Bulgaria and pursues other trifling matters in 
line with what it perceives as its national interest? Is it 
only Great Britain which is not sufficiently European?” 
Malcolm Rifkind, Great Britain's new foreign secretary, 
became tangibly involved when ficiding critical ques- 
tions from a group of European journalists on Thursday 
[7 December] evening. He is unwilling to view his coun- 
try as an odd-one-out EU member. 


No in the End 

Rifkind came directly to the meeting with journalists 
directly from a major debate on European policy with 
Labor foreign policy spokesman Robin Cook in the 
House of Commons. The main issues in the debate 
were Great Britain's attitude within the EU toward 
establishing a common currency in EMU [European 
Economic and Monetary Union], abolishing border 
controls, and the demand to be allowed keep the budget 
rebate which for ten years has saved the British treasury 
about 200 billion kronor. 


“Would a Labour after the next clection 
want to change any of this?” Rifkind asked. The answer 
he dragged out of the Labour side was, in the end, no. So 
a new British Government would not change EU policy 
on these controversial issues. On the other hand, Labor 
stressed the Swedish Government's initiative to make 
employment a common EU matter, which the British 


Government strongly opposes. 


Pushing a Demand 


In the run-up to the EU summit in Madrid next week, 
Great Britain, together with Italy, is pushing the demand 
that a central asroct of the EMU project must now be 
given further study. 


"We request a full analysis of how we can create a 
constructive relationship between the countries which 
join in the common currency, if and when EMU is 
established in 1998-99, and the countries which remain 


outside,” Foreign Secretary Rifkind said. There is every 
indication that half of the EU member states will remain 


UNITED KINGDOM s 


outside. Therefore the relauonship between those who 
are in and those who are out is completely fundamental 
for the EU. There is a danger that EMU will split the 
EU. 


The call for this study could be interpreted as showing 
that Great Britain now realizes the problems of remain- 
ing outside. In Thursday's parliamentary debate, former 
Conservative prime minister Sir Edward Heath also put 
forward this view. He thinks it is impossible for the EU 
to maintain the single internal market without a com- 
mon currency. As Great Brita wants the single internal 
market, the country must also participate in the common 


currency, he said. 
“Would Not Be Accepted” 


“In that case, could you not also claim that a common 
government is needed as well’ Rifkind responded. 
“People would not accept that. Time will tell whether a 
single market really requires a Common currency, and 
it would be unwise to assume that this is a necessary 
condition. After all, we have almost completed the 
single market in the EU without the common currency, 
and | cannot see why we should not continue im the 
same way. 


There do not appear to be any plans for a reassessment 
in London, at least not before the next clection, which 
will take place in the spring of 1997 at the latest. “This 
is an issue of historic proportions,” Rifkind said. 


“Irrevocable Decision” 


“When you make the change to a common currency, 
you take an irrevocable decision with no turning hack: 
this is a massive historic change for a country, pot just 
a small step. It means that you lose astional control 
over a very important ficld of cconomic, fiscal, and 
monctary policy. In a democratic society, handing over 
such political issues to different institutions is a very 
serious matter, and you have to be sure that is in 
the voters’ interest. Will they get a better standard of 
living’? Better security’ A better quality of life? Only 
if the answer is ‘yes’ can you take such a decision. If 
the answer is ‘no’ or ‘not yet’ you should not go along 
with it.” 


The second major issuc at next week's EU summit 
will be the intergovernmental negotiations on a new 
EU treaty, often called Maastricht Il. The preliminary 
working group, the Reflection Group, has completed 
its report, which was made public on Tuesday. From 
it it is clear, without naming any names, that Great 
Britain is very reluctant about many reform proposals. 
Nevertheless the foreign secretary is brimming with 
confidence. 
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And how then will the issue be viewed in the future’ 


“Then as always we will look at these issues in the 
traditionally pragmatic British way,” Rifkind said with 
a smile. 


UNITED KINGDOM 
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Portillo on Implementation of Dayton Agreement 
MS1312090695 London BBC Television Network 
in English 2230 GMT 12 Dec 95 


{Report on interview with British Defense Secretary 
Michael Portillo by Peter Snow in London 12 Decem- 
ber; from the “Newsraght” program — recorded] 


[FBIS Transcribed Text] [Snow] Well, carlicr | talked 
to the Defense Secretary Michael Portillo, and | began 
by asking him what were the differences between the 
NATO force announced today and the previous UN 
one? 


[Portillo] Well, the big difference is that we have a peace 
agreement, everyone has signed up to this, the second 
big Gusrerence is that NATO is deploying in force 60,000 
thousand troops, including 13,000 thousand British, and 
they witl have with them heavy weapons, Now we ac 
going ‘here in order io persuade peopic that they should 
comply with what they have already signed up to. 


[Snow] So you are imposing peace this time. You are 
peace-making and not just peace keeping? 


[Portillo] Well, the peace has been made at Dayton. We 
have people's signatures, so all we are asking them to 
do is to live up to the obligations to which they have 
already put their signatures. But of course if anybody's 
thinking that they might want to break that agreement, 
then we have a big force there to deter them and if 
deterrents were to fail, then of course we would have 
to use force. 


[Snow] Now can British troops shoot first, as they could 
not before could they’ 


[Portilio) Well, they would have to take whatever 
action, was necessary to make sure that the peace 
was implemented: for example, if civilians were being 
massacred, if forces were refusing to withdraw, they 
would have to take military action, and they have rules 
of engagement that will enable them to implement the 


peace. 


[Snow] Now the American defense secretary, Bill Perry, 
has talked of American troops ready to act like meanest 
dogs in town. ts that the kind of motto you would like 


to see British troops adopt? 


[Portillo] We have tremendous experience of peace- 
keeping in Northern Ireland and that means that in 
the British Army right down to the lowest ranks, 
people are used to making very sensitive and politically 
rather sophisticated decisions right on the spot, all the 
troops going on this operation have the same rules of 
engagement and thal enables them absolutely to defend 
themselves, and | reassure the British public as Bill 
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Perry reassures the American public thai that is so. But 
Our intention is not to go to Bosnia to kill anyone. We 
ae not going there for a war, we are going there for 
a peace. But in order to make sure that we have that 
peace we will use the necessary force. 


[Snow] Indeed. Now Cari Biidt has said that implemen- 
tation of the political and civilian sspects is the real 
key to creating Conditions for genuine peace. Are your 
soldiers going to be involved in nation building in pro- 
viding for and the protection of ekctions and so on, or 


will that be a quite separate exercise for somebody cise 
to do? 


{Portillo} What Cari Bild: says is absolutely right, but in 
order for NATO to be able to fulfill its mussion, and after 
twelve months withdraw and leave behind tt an orderly 
situation, we need to see the civilian side of all this very 
successful. That's why the prime minister convened the 
conference in London on Friday and Saturday that was 
concerned in making sure the civilians structures can be 
built during that period because that is essential to the 
success of the military mission. 


[Snow] So if it is not wrapped-up in 12 months will you 
stay on? 
[Portillo] We are determined that it should be wrapped 


up. We have a time limit of 12 months. NATO is going 
in together and NATO will leave together. 


[Snow] Willy-nilly, you will get out whatever the 
situation is in Bosnia. 


[Portillo] We are determined to create the conditions 
within 12 months that will ensure that we leave behind 
us an orderly situation. That is the point of the mission. 


[Snow] So you reject the idea that [former UNPROPOR 
spokesman] Michael Williams, for example, suggests 
to us tonight that it may well be that the presence of 
the military there will be simply a fire blanket for 12 
months, and that the violence, the trouble the opposition 
that's about to break out may just hold its fire for 12 
months and then suddenly come once you've gone” 


[Portillo] Well, 1 think we must be very wary of creating 
a nation state that is dependent upon outside forces 
for its success. Ultimately, it must have institutions 
that command the affection and the support of the 
local people, otherwise, you cannot have a government, 
you cannot have a nation state. i believe it's actually 
important it's beneficial to the situation, for all those 
involved in Bosnia Herzegovina to understand that 


they are operating against a time limit albeit a very 
reasonable one. 


[Snow] Thank you very much, Secretary of State. 
[Portillo] Thank you. 


OOO OO Oe 
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Composition of Force for Bosnia Ovilined 


LD1212182295 London PRESS ASSOCIATION 
in English 1800 GMT 12 Dec 95 


[By Charles Miller) 


(FBIS Transcribed Text] The British Army is gore into 
Bosnia in strength and depth to guard the peace accord. 


Heavy weapons include the 62-ton Challenger tank, 
which proved highly successfui in the Gulf War, and the 
new AS9 self-propelled howitzer on its first operation. 


The British force will come under the direct command 
of the headquarters of 3 UK Division based at Gornp 
Vakuf. 


The division's forces will include: 


— Six Chinook and four Sea King helicopters; 

— Two reconnaissance squadrons with Scimitar lighi 
tanks from the Light Dragoons at Hohnc, Germany. 
— Eight Lys« and fou Gazelle helicopters from 9 
Regiment Army Aw Corps at Dishforth, North Yorks; 
— Units from 38 Engineer Regiment at Ripon. 


The armoured brigade will be commanded by the HQ of 
4 Armoured /rigade under Brigadier Richard Dannatt 
based at Mrkonjic Grad. 


Its forces will include: 


—Two squadrons of Challenger tanks, totalling 24 
vehicles, from the Queen's Royal Hussars at Catterick, 
North Yorks; 

— Three batteries (24 guns) of AS90 howitzers from 26 
Regiment Royal Artillery at Gutersioh, Germany, 

—2 Ligh Infantry with Warrior armoured fighting 
vehicles from Paderborn, Germany, (already in Bosnia 
with the UN), 

—1 Royal Regiment of Pusiliers with Saxon armoured 
personnel carriers from Catterick (already in Bosnia); 
— light gun battery from 8 Batiery, 29 Commando 
Regiment, Plymouth (already in Bosnia), 
—Engincers from 32 Engineer Regiment in Hohne 
More than 4,000 logistic, engineer and medical sup- 
port troops. 


Britain will provide 3,000 troops from Germany for the 
HQ of the Allied Rapid Reaction Corps, which will 
command the entire Nato operation on the ground from 
Sarajevo under Lt Gen Sit Michael Walker. 


Roya! Navy ships in the Adriatic will be transferred to 
the peace implementation force. 


The frigates Brazen and Beaver will enforce the arms 
embargo until it is lifted. The task force made up of the 
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The $ nine Hae“er jump-jets and six Tornado F3 
fighters based ai ael Colle in Italy will switch to 


[By Rowan Dore} 


(FBIS Transcribed Text) Britain today expelled a senior 

Libyan diplomat for “activities incompatible with his 

diplomatic status". Khalifah Ahmad Bazilya has been 

told to leave the country by December 25, the Foreign 
said 


Office said. 

h is thought the diplomat had been involved with 
intimidation and surveillance of Libyan dissidents in 
Britain 

The ambassador to Saudi Arabia, Ghazi al-Qusayhi 
was called to the Foreign Office today to be told of 
the decision. Bazilya is head of the Libyan interests 
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squad. Although the dead man’s friends have accused 
Colonel al-Qadhdhafi's regime of responsitilay, police 
say they are keeping an open mind on the mouve. 


The Foreign Office later insisted thai the expulsion had 
nothing to do with last month's murder. “There is no 
link between today’s decision and the murder of ‘Ali 
Abu-Zayd.” said a spokesman. 


Further Action Contemplated 


LD1212140595 London PRESS ASSOCIATION 
in English 1332 GMT 12 Dec 95 


(By Harsh Macdonell| 


[FBIS Transcribed Text) The Government was today 
considering taking further acuon against Libya follow- 


ing the tit-for-tat expulsion of a British diplomat from 


The Government is angry over Libya's decision yester- 
day to expel Mr David Hawkes, who heads the British 
interests section at the Malian embassy, which looks af- 
ter British affairs in the North African country. 


Libyan television said Mr Hawkes was told to leave 
the country by December 25 because of “activities in- 
compatible with his diplomatic status”—the diplomatic 
euphemism for spying. 


The Libyan move followed the British decision to 
order Khalifah Ahmad Bazilya, the head of the Libyan 
interests ection at the Saudi Arabian embassy in 
London, to leave Britain by December 25. 


A Government source said today: “The expulsion of Mr 


Hawkes was completely unjustified We are keeping our 
options open for further action.” 


It ts thought Mr Bazilya was involved with mumidation 
and surveillance of Libyan dissidents in Britamn 


Saudi Arabian ambassador to London Dr Ghazi al- 
Qusayt was called to the Foreign Office to be told of 
the decision to expel the Libyan diplomat. Mr Bazilya 
heads the Libyan interests section at the Saudi Aratan 
embassy. The section acts on Libya's behalf following 
Britain's decision to break off diplomatic relations with 
Tripoli in the wake of the murder of Pc Yvonne Pletcher 
outside the Libyan People’s Bureau in London in 1984 
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Rube Says Paris, Boun Agree on NATO Reforms 


AU1312124595 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 13 Dec 95 p4 
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CERMANY 


Waigel Views 1999 as ‘Irreversible’ Date for EMU 


AU1212211695 Vienna ORF Televison Network 
in German 1230 GMT 12 Dec 95 


{imerview with Finance Minister Theo Wage! by 
Roland Adrowitver in Vienna or 12 Decemher — 
recorded] 


[FBIS Translated Text) [Adrownzer] Theo Waige! a- 
rived two hours late because of the snow chaos m Mu- 
nich. He stated that 1999 as the date for monctary union 
was irreversible and speaking about Austria's chances 


of being able to participate from the very beginning, he 
sand: 


[Waigel] The faster we manage (0 save and : onsolidate, 
the sooner we will be able to ahocve this community 
of stability in Europe. We are not saving for the sake of 
some imaginary Maastricht goal, but 1.6 our own interest, 
to oan more room for mancuver regarding investment 
and more jos. 


[Adrowitzer| Today's FINANCIAL TIMES has vouced 
concern about the Austrian currency, saying that it ts 
under pressure. Do you share that concern’ 


[Waigel] 1 don't think so. The Austrian currency has 
been sct on clear a Course. However, it ts important — 
and this is always important for the financial markets 
— to know what is gowng to happen next. 


W aigel Discawes Schedule, Kohl 


AUI212125795 Ferlin DIE WELT in German 
11 Dec 9S p7 


[Imterview with Finance Minister Theo Waigel, chair- 
man of the Christian Social Union, by Hannes Burger 
and Peter Schmalz, place and date not given: “Theo 
Waigel: A Completely New Situation Is Developing | 


[FBIS Translated Excerpt} (DIE WELT) A week ago, 
Professor Horst Sichert, one of the five economic 
experts, advised here im this paper to think about 
postpomng the European economic and monctary union 
[EMU]. He expressed dowhts that, as he said, the 
cconomic preconditions will exist in 1999 for this great 
historical project. 


[Waigel] | would like to urgently warn against calling 
this project into question, about which “rot. Sichert, 
too, is basically positive. Every country — including 
us — has the opportunity of qualifying over the ncxt 
two years. And this means that convergence — thai 
is, the development of the countries involved toward 
stability — is indispensablc. This is a pigantic success 
of German policy. When the Maastricht Treaty was 
concluded, many people predicted that the criteria 





report may contain 


material Copying ars! —— 


copyrighted 
| is prohibited without permission of the copyright owners 











10 GERMANY 


would soon be undermined and that we would make 
political concessions. No country in Europe demands 
this. Every country is in the process of saving money, 
consolidating its budget, redistributing the financial 
means, and putting its finances in order. 

(DIE WELT] A very useful activity... 

[Waigel] Certainly, but without Maastricht, this process 
would never have taken place. Anyone who calls Maas- 
tricht into question incurs the danger that this process 
of consolidation comes to a standstill and that one re- 
turns to a more generous policy of spending moncy. 
Therefore, the central phrase must be: Convergence de- 
termines the schedule; the treaty is valid in all its parts. 


[OIE WELT] Do you expect progress in Madrid at the 
end of the week? 


[Waigel] I expect that my course will be basically 
confirmed and that my proposals for a stability pact will 
be assessed positively. [passage omitted] 


(DIE WELT] Regarding the Christian Social Union 
[CSU]: How Bavarian must the CSU be to remain 
the government party not only in Bavaria in the long 
run by means of a high degree of identification with 
the white-blue Free State, but to cross the nationwide 
5- percent threshold at federal and European elections 
and to thus live up to its “nationwide and Europe-wide 
claim,” which is set down in its statute? 

[Waigel) Five years ago, there was the rumor: Germany 
has become bigger, Bavaria has remained the same, and 
the influence of the CSU has decreased. Meanwhile 
there is no longer anyone who says that and almost 
no one who still writes that, because it is a fact: Even 
though Germany has become bigger and the CSU runs 
only in Bavaria, it now has eight deputies in Europe 
instead of the seven in the past; in the coalition in Bonn, 
it is the second-strongest government party, and it is 
the third-strongest party in the Bundestag. Without us, 
Helmut Koh! would not be chancellor anymore, because 
if we had not received more than 51 percent in Bavaria 
at the Bundestag elections in 1994, the chancellor's 
majority would not have been achieved. 


[DIE WELT] But this means that if the CSU wants 
to maintain its influence beyond the Bavarian borders, 
it rust always be about 10- percent better than the 
Christian Democratic Union [(CDU].... 


[Waigei] ...if the CDU does not get better, which I do 
not want to rule out. However, it is true that we must 
get a higher percentage. And one of those in the CDU 
who know this is Helmut Kohl. The idea of some CDU 
politicians of carrying out the necessary clearing up at 
some time and to make the CSU a land association of the 
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CDU has never been Helmut Kohl's credo. He knows 
very well that he needs an independent party in Bavaria 
so that its power gets the percentage points for Germany 
that could never been achieved by a CDU land associate 
in Bavaria. [passage omitted) 


[DIE WELT] In the east, somebody else is looking for a 
coalition partner. Oskar Lafontaine, the new chairman of 
the Social Democratic Party of Germany [SPD], wants 
to unite the leftist forces and 1s looking for contact with 
the Party of Democratic Socialism [PDS]. Is a popular 
front in the offing? 


(Waigel] A ce™pletely new situation in German politics 
is devesoping as a result — the setting of a course that 
can be compared only with the years 1949, 1969, and 
1982. 


{DIE WELT] This sounds exaggerated. 


[Waigel] It is not. A new thinking in terms of camps 
between left and right 1s developing, which we have 
not had in Germany so far. So far, we have always had 
a consensus, which does not mean a grand coalition 
in politics, but a grand coalition in the delineation 
toward extremists on the left and the right. We were 
clear about the fact that no democratic party must 
have anything to do with the German Reich Party, 
the NPD [National Democratic Party of Germany], the 
DVU [German People’s Union), and the Republikaner. 
And there was also agreement that one does jot 
cooperate with the communists, ac matter whether they 
are called KPD (Communist Party of Germany}, DKP 
{German Communist Party}, SED [Socialist Unity Party 
of Germany}, or Party of Democratic Socialism [PDS]. 
This consensus has now been broken by Lafontaine. 
Now we have a situation like in other countries, where 
decisions are only made between left and right. 


[DIE WELT] The French president is elected along this 
line... 


[Waigel] There, this is connected with the pichiscitary 
element. In our country, it is much more dangerous, be- 
cause Oskar Lafontaine even wants to bring about, or 
at least accepts, parliamentary Cooperation in the Bun- 
destag. The next consistent step will be the election of 
the chancellor in 1998. | guarantee you: Mr. Lafontaine 
will not say that he will make his election to chancel- 
lor dependent on not getting the votes of the PDS. He 
would have himself elected by all the PDS people and 
then state hypocritically that these could also have been 
the votes of the CDU. But we wiil not spare the SPD an 
examination of its history; we will point to Kurt Schu- 
macher and to the clear delineation to the KPD and the 
forced merger that resulted in the SED. And we will 
point to SPD Reichstag Deputy Otto Wels, who threw 
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what was probably the strongest sentence of a democrat 
in this century at the Nazis: “You can take our lives, but 
not our honor.” What Lafontaine is now selling is the 
Social Democrats’ honor. Now our slogan: “Freedom or 
socialism” becomes a new political dimension that one 
could not have expected in 1976. 


(DIE WELT] But Lafontaine points out everywhere that 
the CDU and the Free Democratic Party of Germany 
also swallowed up old bloc parties and that Helmut Kohl 
became chancellor with their heip. 


[Waigel] At the Bundestag elections and at the Landtag 
election sin the new laender in 1990, it was not the 
old CDU as a bloc party that ran for election, but the 
CDU with Helmut Kohl. Of course, in eastern Germany, 
all democratic parties must be willing to enable those 
who were not guilty — even if they were not resistance 
fighters — to participate in political life. This was 
also done with the followers of the NSDAP [National 
Socialist German Workers Party] in 1946. This process 
of integration is necessary. However, what is something 
quite different is official cooperation with the SEDs 
successor, where 90 percent of old members who held 
responsible jobs in the SED still determine the course. 
The CDU, on the other hand, got rid of those who played 
an unacceptable role in the past. If the SPD wants this 
discussion, we will be pleased to join it. Then the Social 
Democrats will finally have to explain to us what they 
meant when they spoke of a common heritage in the 
Strategy paper with the SED at the time of the GDR 
{German Democratic Republic]. 


[DIE WELT] Do you feel understanding when you hear 
at restaurant tables in Bavaria: Those in the east get our 
billions and then they vote for the PDS? 


[Waigel] Sometimes people at restaurant tables say 
something that contains a kerne! of truth in a slightly 
exaggerated manner. However, regardless of the voters’ 
behavior in the new laender, where hardly 10 percent of 
the voters voted for the PDS, the aid to the east must be 
reexamined for its efficiency and precision. Therefore, 
the 1996 Annual Tax Law includes 14 billion German 
marks less in tax aid to the east than if the aid were 
continued unchanged. 


[DIE WELT] Do you want to remain finance minister 
as long as the CSU is in government, or are you the 
“foreign minister on standby”? 

[Waigel] I have gotten so used to this job, because 
meanwhile I have become the most senior German 
finance minister after Fritz Schaeffer. And I say with all 
immodesty: I have gained a national and international 
reputation so that I can achieve much for my fatherland 
in this function. 
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[DIE WELT] More than in another job? 


[Waigel] I do not suffer from inferiority complexes, and 
I think that | could also fill other positions. However, 
these should not have less influence than my current job. 
The foreign minister, which Strauss would have loved to 
get, means a lot of absence from home — | mean this 
not only in privaie terms, but also as CSU chairman. 
If, in a party with such deep roots, you just make a 
stopover to tell the people that you are coming trom 
Clinton and are on your way to Yeltsin, I can hardly 
imagine that this would be particularly impressive at a 
CSU congress. 


(DIE WELT] You said about your self that your 
ambition is limited. Is it so limited that you could 
imagine a quict life in the Allgaeu region” 


{Waigel] | can imagine a lot. | have been German 
finance minister for almost seven years now, and I will 
probably not do it for another seven years. But | think 
I could do it for a few more years. 


{DIE WELT] Do you also think that you could be 
chancellor? 


[Waigel] We will do everything to convince Helmut 
Kohl to run again. I say this also on behaif of the CSU. 


Waigel Stresses Austerity 


AU1312123795 Vienna ORF Television Network 
in German 2115 GMT 12 Dec 95 


{Interview with Finance Minister Theo Waigel, chair- 
man of the Christian Social Union, by Robert Hochner 
in Vienna — live] 


[FBIS Translated Text] [Hochner] Theo Waigel is 
currently at Schwechat airport, where he is waiting for 
his departure. He agreed to grant us an interview from 
there. Good evening, Minister Waigel. 


[Waige!] Good evening. 


{[Hochner] Mr. Waigel, | million people took to the 
streets in France today to protest against the govern- 
ment’s austerity package. Basically, this austerity pack 
age is also linked with the European currency. Are you 
not concerned about this social protest, which is also a 
protest against the European currency? 


[Waigel] | urgently warn against linking required aus- 
terity Measures in any country with Maastricht or any 
other abstract idea. Thrift measures — in Germany, in 
Austria, and in any other European country — are in 
our very own interest. If we save today, if we reduce 
our debts today, if we lower our expenditure on inter- 
est payments, we are doing this for the next generation 
so that it does not have to pay for our debts or for the 
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debts of our predecessors. This is the necessary conclu- 
sion that we must draw at the national and European 
level. 


{Hochner] Even if one does not question the goal of 
European currency, the timetable and the pace of the 
austerity course will be a major issue. In Germany, too, 
most economic institutes predict a downward trend in 
the economy. Will it be possible to stick to this austerity 
course if it leads to a sudden rise in the number of 
unemployed, of deficits, and to dissatisfaction among 


the people? 


[Waigel] It is important to adopt a medium-term policy. 
Among the G-7 and in Europe, we have decide to pursue 
a medium-term policy aimed ai an inflation-free growth. 
This is only possible on the basis of stability, and only if 
one consistently adopts consolidation measures at a time 
when the economy is still characterized by an upward 
trend. Nothing would be more fatal than incurring higher 
debts that would in turn lead to higher interest rates 
and thus have a negative impact on jobs. Some people 
proceed from the wrong premises. Only if we save and 
consolidate our budgets, only if we transfer funds, and 
only if we spend more on investments and less for 
consumptive measures will we really be in a position 
to combat unemployment effectively. 


Hochner)] Let me ask you another question about unem- 
ployment. You just said that the economy is still charac- 
terized by an upward trend. However, unemployment is 
increasing everywhere. Should the finance ministers and 
the politicians who represent the European currency not 
present an employment promotion program now to give 
people the feeling that not only austerity measures are 
being adopted, but that measures are also being taken 
to create jobs? 


[Waigel] All heads of government and all finance 
ministers in Europe believe that unemployment and 
the fight against unemployment is the most important 
issue. We will only manage to achieve this if structural 
reforms are carried out in all countries in the labor 
market, too. More flexibility, more regional emphasis, 
the use of the machines to their full capacity, more part- 
time work, more inventiveness in the sphere of work 
and on the job — these are the decisive issues that we 
are facing and that were discussed at the employment 
summit in Detroit two years ago and repeatedly at the 
European level. Economic programs with their short- 
lived measures only led to higher indebtedness in the 
past, but not to a reduction in unemployment. 


{Hochner] It is being said that the tough conditions 
are being dictated by Germany, that is by you and the 
German Bundesbank. Yet the political program of the 
European currency is designed to incorporate Germany 
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into Europe. Don’t you think that this might lead to 
massive anti-German sentiments, or to the fanning of 
such sentiments, in several countries if people have 
the feeling that the austerity course is not dictated by 
Brussels, but by Bonn. 


[Waigel] At present, I do not know anybody in Europe 
who questions the criteria. There is no country that 
doubts the Maastricht criteria at the summits or, in the 
council of economic and finance ministers, thal wants 
less-favorable or softer criteria. Not a single one of the 
countries that sull have a long way to go has questioned 
the criteria so far. A European currency works only if 
convergence is ensured, if a common economic policy 
exists, and if it is based on a stable currency — a 
stable schilling in Austria and a stable German mark 
in Germany. Thus, monetary union will not be dictated 
by Germany, but supported by all 15 member states. We 
are all aware that it would not be possible to implement 
monetary union with softer criteria. We know that a 
stable currency and corresponding convergence efforts 
are required in all countries to achieve a common 
currency that will entail big advantages for all of us. 
Only in this way was it possible to reduce inflation in 
Europe. Over 10 years ago, we had an inflation rate of 
13 percent in Europe, and we now have 3 percent. This 
is a big advantage that has a positive effects on all of 
us. 


{Hochner] Minister Waigel, thank you very much for 
the interview. I wish you a pleasant flight back home. 


[Waigel) Thank you. 


Kinkel on Return of Refugees to Former Yugoslavia 


LD1012161695 Belgrade TANJUG in English 
1516 GMT 10 Dec 95 


["Pool” item) 

(FBIS Transcribed Text] Bonn, Dec. 10 (TANJUG) — 
German Foreign Minister Klaus Kinkel said on Sunday 
that Germany would not return refugees from the former 


Yugoslavia until the necessary conditions are created in 
their motherland. 


Of the more than two million refugees from the Balkans, 
as many as 400,000 have found refuge in Germany, 
Kinkel said in an official Foreign Ministry statement 
sent to TANJUG. 


“It is in the interest of the refugees themselves to return 
to their country as soon as possible,” Kinkel said. 


Kinkel and the U.N. High Commissioner for Refugees 
Sadako Ogata on Saturday agreed on the refugee issue 
and on further cooperation in order to create conditions 
for their return home as soon as possible, Kinkel said. 
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He said that “it is especailly important for the recon- 
struction of the country that experts are the first to re- 
turn there, since they are those who can help the most.” 


Germany should contribute a third of the funds which 
the European Union plans to invest in the reconstrucion 
of Bosnia, which are estimaied to amount to 1.4 billion 
German marks. 


Federal Agency Notes Drop in Right-Wing Violence 
AU1212183495 Berlin DIE WELT in German 
12 Dec 95 p2 


(Report by Peter Scherer: “Right-Wing Extremist Camp 
Responsible for 904 Acts of Violence”) 


(FBIS Translated Text) Frankfur/Main —- According to 
the latest situation report prepared by the Federal Office 
for the Protection of the Constitution (BfV), right-wing 
extremist violence further declined this year. In the 
first half of 1995, 30 percent fewer offenses “with a 
proven or suspected right-wing extremist background” 
were registered than in the same period a year before. 
The high point of the wave of right-wing violence that 
followed unification was reached in 1992, when German 
law enforcement agencies recorded 2,639 such crimes. 
The figure for 1993 was 2,232 whereas one year later, 
the number of such offenses fell to the 1991 level of 
1,489. This trend continued this year. The right-wing 
extremist camp was responsible for 904 violent offenses 
during the period up until August. 

There has also been a decline in the number of people 
that the BfV sees as constituting a right-wing extremist 
potential in the FRG. The agency now gives a figure 
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of ‘6,600, compared to 64,500 in 1993. This number 
includes about 5,400 right-wing extremists who are 
prepared to engage in violence (especially mght-wing 
extremist skinheads) as well as about 3,000 neo-Nazis. 


According to the BfV, the decline in the number of acts 
of violence and the simultaneous drop in support for 
right-wing extremist parties is linked to a public boycott 
of = 2ht-wing extremism above all. However, the BfV 
also cites the new asylum law, vigorous enforcement of 
the law, and consistent measures applied by the state to 
stem right-wing extremism as factors. 


Nevertheless, the BfV believes that there is no reason to 
sound the all clear: “The past few years have repea’edly 
shown that only one spectacular act of violence is 
needed to prompt numerous copy cal actions Causing the 
number of such offenses to skyrocket.” The debate about 
an “armed struggle” that is being conducted in some 
sections of the neo-Nazi scene is, for example, being 
viewed “with concern.” Weapons finds and information 
about explosives depots indicate “that logical steps are 
being taken to implement terrorist concepts.” 


Overall, states the BfV situation report, there is a trend 
within the neo-Nazi scene away from rigid organizations 
and toward loosely structured cooperation. This tactic 
is being used to circumvent state bans on associations 
and to attract young people at the same time. Since 
the end of 1992, interior ministers and senators at the 
federal and laender levels have imposed 11 bans on 
organizations. The absence of formal membership and 
executive bodies enables skinheads, who rejected firm 
organizational forms, to exercise a limited influences 
within the neo-Nazi scene. 
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Chirac Commends Outcome of Juppe-Kinkel Pian 


BR1312134095 Paris AFP in French 
1140 GMT 13 Dec 95 


{(FBIS Translated Text] Paris, 13 Dec (AFP) — On 
Wednesday [13 December] during the council of min- 
isters meeting, President Chirac welcomed the “happy 
outcome” of the Juppe-Kinkel plan which, in his opin- 
ion, is at the heart of the process that made the Dayton 
accords possible. 

“A new era for the reinforcement of peace in the former 
Yugoslavia will op.a with the Paris conference,” the 
head of state said through the government's spokesman, 
Mr. Alain Lamassoure. 

“There is much left to do to achieve a real peace,” he 
added, highlighting the “cssential role played by France 
in this happy outcome which is only a first step.” 
"What was achieved in Dayton is in fact the outcome 
of a process that started with the Juppe-Kinkel plan,” he 
explained, referring to the efforts made by Alain Juppe 
— who was then foreign minister — and his German 
counterpart Klaus Kinkel to have the belligerents in the 
former Yugoslavia reach a compromise. 

“Besides its diplomatic efforts, France sent the biggest 
contingent of UN troops on the ground,” Mr. Chirac 
said. In conclusion he commented: "It is France, unfor- 
tunately, which paid the cost of the toughest contribu- 
tion in this conflict with 56 dead and several hundreds 
of wounded. This gives us the right to speak out and go 
on playing a major role in the ongoing process.” 

Once again, he welcomed the release of the two French 
pilots who had been held by the Bosnian Serbs since 
30 August and thanked all those who contributed to 


their release, insisting in particular on the role played 
by Russian President Yeltsin. 


De Charette on UN Resolution on Nuclear Tests 


AU1312105495 Paris AFP in English 
0950 GMT 13 Dec 95 


[FBIS Transcribed Text} Paris, Dec 13 (AFP) — French 
Foreign Minister Herve de Charette lamented Wednes- 
day [13 December] a lack of solidarity by Paris’ EU 
partners in a UN General Assembly vote condemning 
nuclear tests. 


He also condemned the resolution, passed in New York 
Tuesday night, as “largely artificial", saying that it was 
organized by a few states for domestic political reasons. 


“At the heart of the European Union, we have seen » 
the least expression of solidarity which we are entitled 
expect on this issue, which after all involves secur 
he said in the National Assembly. 
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He said the vote was all the more regrettable since 
France, “having decided to work and live together within 
the European Union, took this essential choice for our 
shared future”. 


Paris has repeatedly said its resumption of nuclear tests 
is necessary to ensure the credibility of its nuclear 
deterrent in the future, insisting that this was also for 
the good of its European partners. 


De Charette said the UN debate was “largely artificial, 
Organized by a few countries for domestic political 
reasons... In reality, not even half the UN nations agreed 
to support th.s resolution,” he said. 


The UN resolution, deploring nuclear tests and calling 
for an nomecaaie halt to them, did not name France or 
China, but they are the only two countries continuing 
to Carry out nuclear tests. 


It was passed by 85 votes to 18. Britain and the 
United States, which objected to the wording, China, 
and several French-speaking countries of Africa voted 
against it. Another 43 countries abstained. 


French Ambassador Alain Dejammet repeated his gov- 
ernment’s position that it would continue with nuclear 
tests until the end of February in order to create sim- 
ulation equipment allowing it to sign a comprehensive 
nuclear test ban treaty. 


He called the resolution “unfounded, unfair, pernicious 
and useless”, and said it had no legal foundation. 


China also has indicated no intention of stopping its 
tests in the immediate future. 


De Charette Supports Chirac Domestic, EU Policy 


BR1I312091795 Paris AFP in French 
1238 GMT 12 Dec 95 


{[FBIS Translated Text) Paris, 12 Dec (AFP) — On 
12 December, the chairman of the People’s Party for 
Democracy [PPDF], Herve de Charette gave President 
Jacques Chirac the “full " of his movement for 
his actions aimed at reforming France as well as on the 
subject of European construction. 


Mr. de Charette was received at the presidential office 
within the context of consultations launched by the 
president of the Republic with the leaders of the main 
French political organizations represented in parliament 
with a view to preparing for the 1996 Intergovernmental 
Conference on the reform of the European institutions. 


| came to tell the president of the Republic that 
¢ PPDF, a member of the UDF [Union for French 
smocracy! and the only UDF group that supported 
esidenti uu candidate Jacques Chirac right from the first 
round of the ballot, pledges him its full support in the 
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“Some talk of another policy. Those who do that 


1986, we even began to get rid of exchange 


“Like all major countries, we are part of the global 
economy,” he said. 


De Charette Says Crisis Not Linked to Maastricht 


BR1312133695 Paris AFP in French 
1018 GMT 13 Dec 95 


(FBIS Translated Text) Paris, 13 Dec (AFP) — On 13 
December Foreign Minister Herve de Charette strongly 
criticized those politicians and commentators who are 

to link the public sector strikes with the Treaty 
0 


He told the National Assembly in a speech on French 


European : “The public sector strike is turning into 
a pro- or anti debate in the mouths of certain 


FRANCE 1s 


politicians and commentators. That is a completely 
surreal stance.” 


He said he was “fully convinced they are wrong,” and 
considered “these are the same people who campaigned 
against Maastricht” in 1992. 


He continued: “Someone should explain to me how, in 


14 years under a socialist the budget deficit in- 
creased tenfold. What i did the Treaty of Maas- 
tricht exert in this specifically French development?” 

Mr. de Charette wondered: “Is it Maastricht that is 


imposing the umetable’? No, not at all, because everyone 
knows that in reality it is up to France to decide what it 
wants. Does it want to adapt to life in the modern world, 
or does it want to remain turned inward on itself? Does 
it want to harvest the ities for movement or 
does it want to run the risk of stagnation?” 


In his opinion, “it is not Maastricht that is asking the 
questions, it is the world around us.” 
“What is really penalizing us is not the perspective of 


a single currency, but the fact that we do not have one 
yet,” he concluded. 


Juppe Defends Reforms in Confidence Debate 


AU1212182195 Paris AFP in English 
1806 GMT 12 Dec 95 


[FBIS Transcribed Text) Paris, Dec 12 (AFP) — Prime 
Minister Alain Juppe, denouncing what he said was 


to them, on Tuesday [12 December] stressed that they 
would go ahead. 


in a week, 
root of France's 20- 


houses of parliament. 


backing “in all areas of opinion.” 

The no-confidence debate — and a subsequent vote 
— were called for over his plans to use a guillotine 
procedure to pass legislation implementing his welfare 


reform plans. 


There was no question of Juppe losing the vote, since 
his right- wing coalition holds some 80 percent of seats 
in the parliament. Last week a no-confidence vote was 
held on the general terms of his reform plans. 





ee —— 
is prohibited without permission of the copyright owners. 














16 ITALY 


{FBIS Translated Text} Rome — “Italian firms too can 
perform a major role in the Bosnian reconstruction plan. 
The statements from the London conference concerning 
Italy's political role must be followed by financial 
from the Italian Government to fund specific 
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investments Bank}, the BERS [European Reconstruction 
and Development Bank), and the World Bank.” 


The opening up of new markets abroad is now a critical 


And the decline is not over yet: ANCE reckoned last 
year’s contracts as being worth 3,913 billion lire; in the 
period from January through November this year the 
constructions firms association has recorded contracts 
worth 2,584 billion lire. Even if we add to this the 
30- 40 percent of contracts that escape the association's 
records during the course of the year (a final reckoning 
will not be possible until February or March.) we will 
still be a long way behind the 1994 figure. “It is 
difficult to work abroad when you are stateless,” Crespi 
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composition of contracts, too: There is a proportionate 
increase on the part of the industrialized countries (1 S04 
billion lire in 1995), while the developing countries are 
suffering a collapse (740 billion as against 1,539 billion 
in 1994,) and the oil-producing countries remain al a 
low level with 304 billion lire. 


But it is not so much the statistics that prompt Crespi to 
call for an Italian policy on aid to the former Yugoslavia. 
“aly,” Crespi said, “must fully exploit the political 
opportunity to link Europe to the Balkan countries, and 
more generally to the Mediterranean area. This is an 
unmissable opportunity for our businesses as a whole.” 


There were also the usual complaints from construction 
firms about the state's lack of involvement in funding 
cooperation (“there is 50 billion lire left in the 1996 
budget,”) insurance in foreign markets, the reform of 
the SACE [Export credits Insurance Agency], the failure 
to refund Mediocredito centrale, the demand for greater 
Italian Government involvement within the EC when 
it Comes to approving strategic infrastructure projects 
such as the Brenner Pass or Malpensa Airport. “We 
agree entirely,” Crespi said, “with what Director General 
of the Treasury Professor Draghi said recently in his 
appearance before the lower house Foreign Affairs 
Committee — except that now it is necessary to move 
on from words to deeds.” 


Prime Minister Seeks Solution on Budget 


LD1212143995 Rome RAI Uno Television Network 
in Italian 1230 GMT 12 Dec 95 


[FBIS Translated Text] This is a decisive day for the 
future of the financial law and for forcing through 
the provisional management of the state's finances. 
Lamberto Dini wants to leave on Thursday evening for 
the European summit in Madrid, for the handing over 
of the European presidency to Italy, with Italy's public 
accounts in order. For this reason he met today at the 
Chigi Palace [prime minister's office) with the leaders 
of the political parties which support his government. 
He did not rule out the government calling a confidence 
vote on the budget. 


{Begin Dini recording} Difficult matiers like the budget 
are extremely problematic. While amendments naturally 
can be improvements, at times when they are piled 
up one on top of cach other we risk making a huge 
mess, rather than a result characterized by rationality. 
Therefore, we have had discussions with the leaders of 
the parties supporting the government, and also with the 
leaders of other political parties, with some of them, as 
we have done before, to see how we can find a solution 
to this mess, this blockage, that we have created, how 
we can get over these things. Because it scems to me 
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that there is a will among the political parties to approve 
the financial law in the schedule we have fixed, that is, 
before Christmas. 

We are looking for various solutions. Certainly we must 
find a mechanism, a technical device that allows us to 
pass over these amendments if a large number of them 


are not withdrawn. Otherwise, over 2,000 amendments 
in parliament is unmanageable, for a budget. Therefore 
we must see, and we are weighing things up with 
both sides, but it seems to me that the climate is very 
constructive. [end recording} 
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people 
“zero hour” of the general reform of the organization, 
which for 40 years was the Western pillar of the Cold 


lowing Willy Claes’ resignation; and, last, France's full 
return to the alliance’s military structure following an 
absence of 29 years. 


All these decisions — to which is now added the 
ratification of the plan for eastward enlargement through 
the launching of an “intensive dialogue” with the 
countries concerned — fall within and are linked to the 
plan now under way for restructuring the organization. 
And everything is connected with Bosnia, viewed at the 
same time as a laboratory and as a test. 

In fact, it is in the “Joint Effort” operation that the al- 
liance’s experts intend to test not only the effectiveness 
of new forms of cooperation with third countries, many 
of which are applicants for membership, but also a new 
kind of relationship with Russia, the former enemy. 


The experience could finally not only define the organ- 
ization’s new profile but also lay the foundations for a 
new European security architecture. Last week, NATO's 
Military Committee approved a long- term study on the 
reform of the command structure, in which the emphasis 
is placed not on defending a certain geographical area 
but on preparing specific missions outside the alliance’s 
area, as in the case of Bosnia, where the watchword is 
flexibility. 


Different Structures 


Everything indicates that the trigger for the reform was 
the decision on castward enlargement, now more or 
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less postponed until 1997, after the Russian and US. 
presidential clections. But other important elements of 
NATO's restructuring are France's return to the military 
structure and the choice of Sc'ana, which will lead, 
sooner or later, to Spain's entry into that structure, as 
he himself announced on his appointment to the new 
post. “We must consolidate with 16 members before 
accepting mew ones,” an expert in the organization 
Stated. 


When highlighting the return to NATO's military struc- 
ture, France made a point of stressing that what is at is- 
sue “is a new alliance which will have neither the same 
missions nor the same structures.” Nor did it conceal its 
determination to strengthen from within the “European 
defense identity,” which should be achieved “with and 
not against the United States.” 


“ht is the beginning of a new era,” French Foreign 
Mister Herve de Charette said. The repercussions of 
Paris’ stance will also make themselves felt within 
the framework of the European Union's defense and 
security policy, and especially in the Western European 
Union (WEU). 


Viewed retrospectively, the choice of Solana seems 
obvious. Diplomatic sources have assured EXPRESSO 
that, over and above the good image which the Spanish 
foreign minister enjoys, particularly with U.S. Secretary 
of State Warren Christopher, the choice of Solana 
represents an indication that NATO does not wish to 
neglect its southern flank and the fundamentalist danger 
to which Spain is particularly sensitive, without yet 
clearly accepting it. 

But the choice of Solana also represents the U.S. opting 
for a new transatlantic relationship, less military and 
more political and economic. And, last, it constitutes 
a skillful maneuver: Being a Socialist and Spanish, 
Solana enjoys the favor of the East European applicants 
(which see in Spain a model transition process), and 
even Russia, as evidenced by the reaction of Foreign 
Minister Andrey Kozyrev, who deemed him “a good 
friend of Russia and the best of the candidates.” 


EU-Morocco Agreement Criticized 
96P20143B 


{[FBIS Media Note] Former Prime Minister Cavaco 
Silva's support for the integration of the Maghreb 
countries into the European sphere is a complex matter, 
according to Manuel Queiro in the 18 November Lisbon 
weckly SEMANARIO. Although this European policy 
was defined a long time ago and for good reasons, they 
are “exclusively European” reasons, and have little to 
do with specific Portuguese interests, Queiro contended. 
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with an iron hand” receive better treatment. At this time, 
rich EU countries can only “buy” a measure of security, 
Queiro commented. While this may be reasonable, Por- 


PORTUGAL 19 


LICO. Nevertheless, Portugal, a country with a ma- 
itime tretition, is witnessing the gradual closure of its 
fishing grounds, as it receives a subsidy for cach fishing 
boat that no longer goes to sea. The subsidies were in- 
tended to help modernize the remaining flect, allowing 
increased fishing with fewer boats. This is not what hap- 
pened, Sousa Tavares claimed, pointing out that from 
1986 to 1993, Portuguese catches dropped 30 percent 
whereas those of th: EU remained constant. The same 
occurred with the Common Agricultural Policy (CAP) 
reform, when Portugal was paid to stop producing core- 
als and the market was opened to cheap wine imports. 
Having adopted a narrowly economic strategy, the for- 
mer governments of Cavaco Silva and his “dilettante” 
ministers agreed to these changes, ignoring the need for 
orderly territorial management and the survival of the 
rural world. The planned “death” of the country’s pro- 
ductive sectors is the result of a “deep lack of politiwal 
culture,” as well as of the “shameless” transactions be- 
tween a government that wished to buy votes and pro- 
ducers who wanted to get nch quick. Worse yet, Sousa 
Tavares wrote, is the fact that a recent report commis- 
sioned by the British Government concluded that Portu- 
gal has been the largest contributor to the CAP in terms 


of percentage of GDP. 


Henceforth, Sousa Tavares continued, this is the situa- 
tion that the Portuguese Government will have to face 
in Brussels. For preferring subsidies to production, Por- 
tugal cannot produce; unable to produce, it will have to 
finance those who do. Brussels will become the “scape- 
goat” for Portugal's frustrations, and the rightist Popu- 
lar Party will take advantage of it to question the very 
idea of the EU. Europe, the “source of all dreams and 
subsidies,” will be revealed as “the cause of our impov- 
crishment,” Sousa Tavares concluded. 
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orders for Danish companies. “It is clear that it should be 
those Western countries who have sacrificed the most— 
both in the form of money and human lives—that should 
be in the first rank when the orders are awarded,” says 
Moller, who adds: “It would moreover be a good way 
for the UN in the future to encourage other countries to 
offer a contribution—that they can sce a reward when 
peace arrives.” 

The Industry Sector Confederation and the Entrepre- 
neurs’ Association also believe that Danish companies 
should have preference as reward for Denmark's effort 
in the former Yugoslavia. 


“There should be good chances for us to get some of 
these jobs as a reward for the contribution in the former 
Yugoslavia,” said Erik Ross Pedersen, director of the 
Entrepreneurs’ Association. “It is important that people 
in the Foreign Ministry be very attentive to this matter.” 


Danish Industry Chief Consultant Ole Hybel-Hansen is 
counting on a peace dividend— “a kind of off-setting” 
in the order books for the Danish peace effort: “We 
have great ‘ct Danish companies will get 
a good deal of the orders—first of all in humanitarian 


The political leaders must work to make sure we get a 
piece of the cake, so that all the orders won't go to the 
U.S., as happened after the Gulf War,” he says. 


The European Commission and World Bank have 
invited those countries who are going to join in paying 


NORDIC COUNTRIES 
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for the rebuilding to attend a donors’ conference in 
Brussels on 18-19 December. 


According to provisional estimates by the World Bank, 


The EU Commission has indicated that expenditures 
will be divided evenly into three parts among the EU, 
the US, and a group of other countries- -including Japan. 
But it is hardly likely that the EU will get by so cheaply. 


Paasio Says Karelia Exchanged for EU Membership 
BR1212131595 Helsinki HUFVUDSTADSBLADET 
in Swedish 8 Dec 9S p 5S 


(Unattributed FINSKA NOTISBYRAN report: "Finland 
Exchanged Karelia for the EU") 


[FBIS Translated Text) With its membership of the 
EU Finland has in a way fixed its castern border 
once again. So said former Foreign Minister Pertti 
Paasio, who is now chairman of the Eduskunta Foreign 
Affairs Committee, in this week's edition of SUOMEN 
KUVALEHTI. According to Paasio, this is a fact 
although it has never expressly been pul on paper. 


In a wide-ranging article on Karelia, SUOMEN KU- 
VALEHTI writes that the national leadership has played 
down the calls for the return of Karelia, because it feared 
that these calls would harm Finland's EU negotiations. 


The newspaper bases itself on several sources. Accord- 
ing to the newspaper, Finland exchanged Karelia for the 
EU. Finland wanted to show itself to Western Europe in 
its dress uniform in the EU negotiations and the border 
issue did not fit in here. 

According «0 Jaakko Blomberg. under secretary of 
State at the Foreign Ministry, the border issue was not 
raised officially in the EU negotiations. However, it 
was possible the whole time to feel how important it 
was that we did not have an open border conflict and 
how troublesome it would have been if we had had, 
Blomberg said in SUOMEN KUVALEHTI. 


According to the newspaper, Finnish EU membership 
would probably have come to nothing if Finland had 
openly called for the return of Karelia. However, raising 
the issue now that Finland is an EU member, or in the 
future, is no easier than it was because the EU is still 


trying to avoid border disputes. 
Lecturer Juhani Suomi, who is writing President Urho 
Kekkonen’s biography, told the newspaper that at the 
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height of the Cold War Kekkonen tried to get back a 
part of Karelia. At the end of the sixties Kekkonen mad: 
a secret proposal to Leonid Brezhnev. According to 
Juhani Suomi, the proposal was the most comprehensive 
up to that time and it would have given Vyborg back to 
Finland if it had become a reality. 


Sweden 
Persson’s Stance on European Policy Examined 


BR1312125495 Stockholm SVENSKA DAGBLADET 
in Swedish 11 Dec 95 p 10 


[Article by Mats Hallgren: “Persson Emerges More and 
More As EU Skeptic”) 


{[FBIS Transiated Text] How will Swedish European 
policy be shaped under [Social Democratic party lead- 
ership candidate] Goran Persson? Will Goran Persson 
stand for more common policies at the EU levei, more 


supranationality, or for reduced powers for the EU, that 
is, more internationalism? 


There are of course no answers to these questions today. 
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form of binding stability pact in finance policy. He 
made an express reference to the so-called principle of 
subsidiarity Gesigned to safeguard national sovereignty. 


In the collective work of the government at home 
Goran Persson is also supposed to have opposed shifting 
decisionmaking competence from Sweden to the EU in 
judicial and police matters (the third pillar). 


From having been an EU supporter Goran Persson has 
this year emerged more and more as an EU skeptic who 
simply does not like others interfering in the decisions. 
In brief, he seems to want to decide for himself, whether 
about Katrincholm, Sweden, or the EU. 


Does this mean then thai Goran Persson’s European 
policy will increasingly pull Sweden in the international 
direction? No, that is not necessarily the case, at least 
not in the long run. 


Goran Persson likes to decide for himself and wants to 
have the power to shape the world in accordance with 
his political convictions. But in an open economy like 
Sweden's the right to make decisions is not always the 
same as having power. This is most evident in the ficld 
of environmental policy, but to an increasing degree also 
in economic policy. 


National decisions tend to become increasingly ineffec- 
tive. In the European context this conflict between the 
national right to make decisions and the power to exer 
influence is laid bare in area after area. 


Will Probably Become More Positive 


In the choice between the right to make decisions and 
the power to exert influence Goran Persson is certain to 
choose power and will try to control his natural instinct 
to want to decide for himself. 


In one area this is already clear. lt is the EU's plan 
for economic and monetary union [EMU]. This is a 
question he has studied carefully. Goran Persson is 
positive toward EMU although it is a big step toward 


“A loner is not strong,” Goran Persson said recently in 
a speech on the very topic of EMU. 
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Holbrcoke, assistan' secretary of state for European and 
Canadian affairs, will undertake after 10 January. 


Spokesman Coraments on Kliridhty-Femsel Meeting 


NC1212141295 Nicosia Cyprus Broadcasting 
ion Radio Network in Greek 
1130 GMT 12 Dec 95 


{[FBIS Translated Excerm} Government Spokesman 
loannis Kasoulidhis today capressed Greek Cypriot 
readiness to negotiate with the Turkish Cypriot side 
if the Turkish Cypriots satisfy some points that our 
side describes as crucial. Kasoulidhis said President 
Glavkos Kliridhis has certain views that he will explain 
during the National Council mecting tomorrow. An 
exchange of opinions will take place on these views 
and developments will be examined. 


Referring io President Kiiridhis’ mecting today with 
Gustave Feissel, the UN secretary general's alternate 
special representative in Cyprus, Kasoulidhis said Feis- 
sel wanted to be bricfed on cach side's positions follow- 
ing U.S. Presidential Emissary Richard Beattie’s visit. 


Kasoulidhis said the Greek Cypriot side accepts the idea 
of give and take if this concerns the Cyprus issue in its 
entirety. [passage omitted] 


Legislature Unanimously Rejects Denktas Proposal 
NC1312130395 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 

1000 GMT 13 Dee 95 


[FBIS Translated Excerpt} The National Council unani- 
mously decided that the proposal that came from Denk- 
tas and was given to President Glavkos Kiiridias after 
the visit of U.S. Presidential Emissary Richard Beat- 
tic, Cannot be accepted. During a two-hour mecting 
this morning at the Presidential Palace, led by Presi- 
dem Kiliridhis, the National Council also decided that 
the mecting will be continued on 23 December, to de- 
cide on further handling of the issue and initiatives to 
be undertaken by the Cyprus Government. 


Government loannis Kasoulsdhis read the 
National Council's unanimous decision to the journal- 
ists. He refused, however, to give more information 
on the handling of it and the initiatives, pointing out 
that he docs not wish to anticipate the body's actions. 
As reported by Kasoulidhis, the National Council, was 
briefed both on Beattie’s talks in Nicosia and on the re- 
sult of the talks with Russian Deputy Foreign Minister 
Sergei Krylov in Nicosia. Explaining the National Coun- 
cil’s unanimous decision, Kasoulidhis said the proposal, 
which came from the Turkish side, contained unaccept- 
able demands. [passage omitted] 
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Russian Delegation Ends Visit, Issues Statement 


NC1212182495 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 

1700 GMT 12 Dec 95 

(FBIS Translated Text) Cyprus and Russia agreed that 
there must be a commitment ensuring a solution will 
be sought based on all UN resolutions, especially on 
Resolution 939, in order to have direct intercommunal 
dialogue. 


In a joint statement issucd af the conclusion of talks 
Russian delegation, headed by Deputy Foreign Minister 
Sergey Krylov, it was noted that common ground must 
be established on important issues so that the basis of 
the Cyprus issue can be discussed. 

In this joint statement, Russia expressed full support 
to President Glavkos Kiiridhis’ proposal on Cyprus’ 
demilitarization, which, Russia stated, must continue 
even after reaching a solution. Russia also expressed 
support of the reinforced involvement of the EU in 
secking a Cyprus solution. 


The Russian delegation left this afternoon for Athens, 
where it will have talks with the Greek Government. 


CYPRUS 23 


Protest Letter on ‘Double St nda J” Sent to UN 


TAI2121/40595 Nicosia Bavrak Radio in Turkish 
1130 GMT 12 Dec 95 


[FBIS Translated Text} The Turkish Republic of North- 
era Cyprus [TRNC] has protested to the United Nations 
over the double standad the Greek Cypriots are trying 
to use in Cyprus. 


Ambassador Osman Ertug. TRNC representative in 
Ankara, sent a letter to UN Secretary General Butrus- 
Ghali pointing out that recently the Greek Cypriots have 
been bombarding the international organization with let- 
ters alleging that Turkish planes have been violating 
Cypriot airspace. Ertug stressed that the Greek Cypri- 
ots do not mention that Greck planes violated Cypriot 
airspace during the (Mikoforos-95) and (Toksokis-3) 
joint ait-naval exercises. He pointed out that the mil- 
itarist Campaign created by the jot defense doctrine 
implemented by Greece and the Greek Cypriot Admin- 
istration is threatening the Turkish Cypriot people more 
and more. He also stated that he Greek Cypriots are 
petting ready to give Greece a navy and air base in the 
south. 
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Possible Papandreou Successors Outline Views 


NC1112154395 Athens KIRIAKATIKI 
ELEVTHEROTIPIA in Greek 10 Dec 95 pp 4,6 


(FBIS Translated Excerpt} 


Yerasimos Arsenis: Stable Government for Two 
Plus Four Years 

National Defense Minister Yerasimos Arsenis believes 
PASOK [Panhellenic Socialist Movement] unity “is not 
imposed, but is being formulated with all members shar- 
ing the responsibility of governing.” Thus, he is re-on- 
firming the policy he introduced in the past few days: 
speaking with all members (except the hard core that 
supports the other candidates). He is trying to promote 
his successful term at the National Defense Ministry 
and believes the economic sector's convergence pro- 
gram must be maintained and development and social 
justice must be emphasized. 

Arsenis is attempting an “opening” in the intraparty 
arena, trying to persuade “everyone” that if he is elected 
he will be the “leader of all PASOK.” This effort aims 
to exploit the reactions or fears (real or being cultivated) 
of some deputies against Kostas Simitis, first, ang Akis 
Tsokhatzopoulos, second. 

Priorities 

In his statement Arsenis explains his priorities if he is 
tected ori inister. 

We are going through a difficult time because of 
the prime minister's illness. This is no time to make 
Statements for political gain. Our substantive interest 
in the country’s course, PASOK’s prospects, and the 
government's functioning is accompanied by respect 
and sensitivity for the battle Andreas Papandreou is 
waging. 

But it is useful to stress that PASOK unity must be 
safeguarded. That unity is not imposed, but is being 
formulated because of a situation and with all members 
sharing the responsibility of government. 

What is important on the government level is handling 
nations! issues decisively and supporting economic 
stability through development and social justice. 

I believe the country’s medium-term priorities are: 
Maintaining the program of economic convergence with 
the EU faithfully and with social sensitivity to avoid 
what France is facing today; making an organized ef- 
fort for economic development; playing an active part in 
the 1996 intergovernment conference and inter-Balkan 
relations; promoting the agreement with the Former Yu- 
goslav Republic of Macedonia on the basis of firm na- 
tional interests; contributing to Bosnia-Herzegovina's 
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reconstruction; other developmental cooperation initia- 
tives with other Balkan countries; and, finally, the na- 
tional issue of Cyprus, for which we have reinforced 
our national willingness and negotiating power through 
the joint defense doctrine to achieve a fair and viable 
solution. 


It is a time of great responsibility for everyone. Having 
the year 2000 as our horizon and a stable PASOK 
government of two plus four years, we must work 
collectively, with improved knowledge, to promote our 
national interests in Europe and the region and to move 
forward decisively and boldly to improve productivity 
and strengthen the national productivity basis. 


Apostolos Kaklamanis: Unity Is the Starting Point 


Chamber of Deputies President Apostolos Kaklamanis 
has stated that he wants to explain his views to PASOK 
members within the framework of “an organized and re- 
sponsible intraparty dialogue.” He also stressed that he 
believes Andreas Papandreou's views have “paramount 
and decisive importance” in the current phase. Based on 
the policy he has been following in the past few days 
and according to information from associates, Kakla- 
manis appears determined to pursue the prime ministry. 
Actually, it seems he would not reject someone else 
as party chairman (such as Akis Tsokhatzopoulos or 
Kostas Laliotis, according to some). Officially, Apos- 
tolos Kaklamanis will not publicize his intentions until 
“the time is right.” In private he blames the “group- 
ings,” describing them as “models for parties within the 
party.” His associates believe that “the regime of polar- 
ization that specific members are trying to impose must 
be stopped,” and this is why they claim that Kaklama- 
nis’ candidacy “might unite the deputies who reject the 
groupings.” 


The Chamber of Deputies president graciously re- 
fused to speak on the issue raised by KIRIAKATIKI 
ELEVTHEROTIPIA, saying: “I believe that what must 
be done about the security, unity, and prospects for PA- 
SOK will emerge from organized and responsible in- 
traparty talks rather than public statements and mono- 
logues by five or six members. This is imperative, espe- 
cially under the current conditions, given that PASOK 
Chairman Andreas Papandreou'’s view is of paramount 
and decisive importance. I believe that unity must con- 
stitute the beginning of any further thinking, both within 
the appropriate PASOK instruments and among the peo- 
ple.” 


Kostas Simitis: Revival for a Triumphant Course 


Kostas Simitis is turning his attention to revive PASOK. 
He immediately raised the issue of reconstruction and 
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resurrection of the governing party and the greater cen- 
ter left. Obviously the former minister is trying to pro- 
mote a great advantage—according to his associates—of 
penetrating the center right, left, and mainly the unde- 
cided. 


Kostas Simitis’ associates believe that “his government 
program” has been sufficiently promoted. Simitis ex- 
presses a view on a different PASOK. In an effort to 
discourage possible alliances by other candidates, Simi- 
tis said “possible intraparty division must be averted.” 
In a careful and discreet way, the former Industry min- 
ister is atlempting to speed up the succession procedure. 
He believes that it is necessary to find an immediate so- 
lution, stressing that “any form of transitional solutions 
are solutions of defeat ...” Finally, he is mainly trying to 
promote his basic difference from Yerasimos Arsenis, 
and this is why (according to polls) he is speaking about 
differences between an organized and a social PASOK.” 
In his statement to KIRIAKATIKI 
ELEVTHEROTIPIA, Simitis is setting the framework 
that according to his opinion the new PASOK must 
have: 


"PASOK unity is not in danger. So, let us not present 
this as a problem by covering up the real problems. 
We are being called upon to resolve two problems: 
First, how PASOK will move within a creative revival 
course. Second, how PASOK will secure a win in the 
1997 elections to prevent the Conservative party from 
returning to power. These questions are fundamentally 
important because they are aligned with PASOK’s 
presence and future as well as with the broader center 
left. Today, we have a party that has been isolated 


downgraded. Naturally, such a party is being led to 


This is why PASOK needs bold, progressive, and 
substantive changes in its structure and operation that 
will be comparable to a revival. It is more than necessary 
to achieve this goal since it will allow us to completely 
follow new roads and to compose and mold our unity 
on a new basis. This is the only way we will be able 
to persuasively answer questions. How will PASOK 
reacquire its glitter in society? How will it maintain its 
central role that dominated the country’s political scene 
for many years? How will it be able to express the new 
needs that are being created by a continually changing 
society? How will it be able to socially recompose its 
partisan basis by eliminating the differences between 

and “social” PASOK? How will it be able 
express and implement the need to recompose the 
greater center left area? How will it be able to develop 
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into a democratically organized party where pluralism 


and the right to speak will be respected principles and 
different views will be tolerated? 


Securing a winning PASOK course will depend on the 
answers to these questions. Thus, it is necessary to 
secure political stability for the next two years without 
holding early elections. We must overcome the division 
that some still support by categorizing the members and 
officials into friends and opponents. This is why we 
must discourage creeping intraparty division. 

PASOK has no need for a congress that will serve 
personal ambiticns. We need a democratic, substantive 
congress that wili unite the movement in a tnumphant 
course and will open new doors. PASOK, the govern- 
ment, and the country need clear and viable solutions 
for the country’s governing. Any form of transitional 
solutions are choices of defeat. Constitutional interpre- 
tations that lead to the de facto absence of government 
are incompatible with the Constitution.” 


Akis Tsokhatzopoulos: We Must Continue Our 
Policy 


Akis Tsokhatzopoulos emphasizes that government pol- 
icy must continue and notes that a successful PASOK 
program will be paramount in promoting the positive 
points of its policy. Obviously, the acting pr!me minis- 
ter will attempt to take advantage of opportunities while 
acting in a leadership role (government committee meet- 
ings, EU summit conference, Chamber debate on the 
budget). If Akis Tsokhatzopoulos is meeting with many 
deputies lately, he is also emphasizing the promotion of 
an “institutional, collective PASOK,” as it is well known 
that the party makes up his “viable area.” 


The minister is trying to rise above conflicts. He stated 
that “the government's policy on developmental and 
social issues must be sensibly promoted” in 1996. 
Tsokhatzopoulos statement is as follows: “Clearly, we 
are all responsible to move forward successfully. We 
must collectively guarantee that this course will help 
PASOK justify its role during a crucial time. It will help 
to show that it can secure cohesion, unity, prospect, and 
continuation. Above all, we must collectively guarantee 
not only our respect for Andreas Papandreou, not only 
our respect for his contribution and role, but that we 
want him to recover quickly and return to us soon. 
Historically, PASOK has shown that during crucial 
times it can respond to its historical role and its political 


responsibilities. [passage omitted] 
loannis Kharalambopoulos: Place Unity First 


He is not showing his cards, but several deputies pub- 
licly support his candidacy, believing that he is the most 
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appropriate solution for a “transitional prime ministry.” 
Ioannis Kharalambopoulos repeatedly stated that “he 
neither feels nor thinks he is a successor.” According 
to his inner circle, Kharalambopoulos would positively 
view the possibility of becoming prime minister within 
the framework of a “uniting and transitional solution.” 
His supporters noted that he is the only appropriate per- 
son to calmly and fairly resolve the PASOK leadership 
problem. The deputies who support his candidacy claim 
that loannis Kharalambopoulos is a person above con- 
flicts and therefore he can secure a “peaceful course 
to permanently resolve the leadership issue within the 
framework of a democratic congress that will guarantee 
a fair chance for all the candidates.” 


In a statement to KIRIAKATIKI ELEVTHEROTIPIA, 
Kharalambopoulos recognizes that the succession issue 
has been raised: “As far as I am I concerned, I do not 
believe it is correct to discuss the succession issue while 
the prime minister is in the hospital fighting for his life. 
"I recently stated that the situation raises the issue and 
it is the PASOK chairman who must address this issue. 
My position is unchanged. Now, we must wait to see 
how his health progresses and wish him well. 


“However, because there has been much talk recently 
about the problems PASOK is facing, I would like to 
note that the most important outcome is to maintain 
and secure PASOK’'s unity and continuation. Personally, 
I am positive that the party members will handle the 


several existing problems, will act responsibly and keep 
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the country and party's interest in mind, and will 
safeguard unity first and ahead of personal pursuits. 
Beside, this is what all democratic people want.” 


Papoulias Comments on London Conference on 
Bosnia 


NC1012164495 Athens Elliniki Radhiofonia Radio 
Network in Greek 0500 GMT 10 Dec 95 


[FBIS Translated Text] Foreign Minister Karolos Pa- 
poulias described the London conference on Bosnia- 
Herzegovina as successful and said he is convinced 
that there is movement. He added that he promised his 
French counterpart that Greece will initiate mediation in 
Pale to secure the release of the two French pilots who 
have been missing since August when their plane was 
downed over Bosnian Serb territory. 


Papoulias also revealed that the Greek Government 
will soon undertake an initiative to convene a new 
Balkan conference, as the smooth relations between 
Greece and Skopje [The Former Yugoslav Republic of 
Macedonia—FYROM] allow for such a meeting to be 
held, he noted. He added that many Greek businesses 
have shown an interest in the reconstruction of Bosnia- 


Herzegovina. 

Referring to the Greek military force that will partici- 
pate in the Bosnia-Herzegovina peacekeeping force, Pa- 
poulias said the force will consist of approximately 600 
men. 
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EU Parliament Approves Customs Union 


LD1312130095 Paris France-2 Teletext in French 
1137 GMT 13 Dec 95 


(FBIS Translated Text] The European Parliament today 
approved the customs union with Turkey. A total of 343 
deputies out of 528 voters — there are a total of 626 
European deputies — voted for the agreement, while 
149 voted against and 39 abstained. 


The customs union agreement, which was signed on 6 
March 1995 after 20 years of negotiations, will come 
into force on 1 January 1996. It makes provision for the 
removal of customs barriers and for a package of about 
2.4 billion francs. 


Ciller Terms Vote ‘Great Victory’ 


TA1312142795 Ankara ANATOLIA in Turkish 
1340 GMT 13 Dec 95 


Prime Minister Ciller issued a message following 
Turkey's admission to the CU: “This decision also 
shows that our efforts to make Turkey a full member 
of the EU have yielded their first result. With the CU, 
Turkey will economivally integrate with Europe. The 
CU does not replace or postpone full membership; on 
the contrary, it facilitates full membership. I hope this 
decision will be auspicious for our country. I sincerely 


In her message, Ciller stressed that a new period starts 
in Turkey: “Our aim is to raise our country to the 
most advanced level in Europe, primarily ia the field of 
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make our country one of the most distinguished and 
advanced countries of the EU.” 


Election Date Delays Passage of SCT Tax Law 
96P20146A Istanbul DUNYA in Turkish 27 Nov 95 
pp 1,2 


[Article by Levent Akbay: “SCT Not Re#2+ for Customs 
Union") 


(FBIS Translated Text] Ankara -— The coinciding of 
the early general elecuons witn the Customs Union has 
complicated the Finance Ministry's new tax prepara- 
tions. Finance, which will lose tax revenues from im- 
ports with initiation of the Customs Union on | Jan- 
uary 1996, was planning ':) retain import-based revenues 
by implementing a special consumer tax [SCT] on that 
same date. But now the 24 December early general elec- 
tions have made it impossible for the SCT to be ready 
on | January 1996. 


Before the SCT, targeted as a source of approximaiely 
65 trillion liras, can be passed by the Turkish Grand 
National Assembly [TGNA)] and go into effect, it will 
first be necessary for a new government to be formed 
and begin functioning. If the Customs Union goes into 
effect on 1 January 1996, not only will customs duty 
revenues vis-a-vis European Union countries become 
nil, but the Public Housing Fund, which is based on 
import surcharges, will be reduced by 60 percent as 
weil. 


This all means that the government will have to give 
up the tax revenues it has obtained to date from imports 
from EU countries unless the SCT goes into effect, as 
imports of goods originating in those countries will be 
booming. 


The Finance Ministry had to scramble when it discov- 
ered it would be unable to implement the SCT on | 
January 1996 because of the 24 December elections. 
The ministry will issue edicts and communiques raising 
the existing tax rates on goods in the SCT schedule, 
to be applied in the form of four lists, and in this way 
will balance the disadvantages created by having the 
Customs Union and the SCT go into effect at different 
times, until the SCT becomes operational. In this way, 
the rates of various taxes on goods in the SCT schedule 
will first be increased and then will become a single tax 
after passage by the TGNA, as planned from the begin- 
ning. 


SCT Will Eliminate All Other Taxes 


When the SCT goes into effect, the single tax will 
be applied at various rates for close to 150 goods on 
the four lists appearing in statistical positions on the 
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customs schedule. All taxes currently assessed on these 
goods under names such as tax, fee, duties, contribution, 
or deduction will be lifted. In order to preserve the 
revenues derived from these assessments, the SCT will 
be applied under a single name, at a single rate at the 
manufacturing or importation stage. 

Tax Burden Will Not Change 


There will be no change in tax assessments when the 
SCT goes into effect, and, similarly, the rates will be 
set to keep tax revenues at the same level. On the other 
hand, the Council of Ministers will have the authority 
to raise SCT rates. 


The first list, in which petroleum products appear, 
includes types of gasoline such as super-grade gasoline 


Solvents used in the paint and chemical industry will 
be tax-exempt. On the other hand, solvents used in 
mixtures with gasoline will appear in the SCT schedule. 
This will discourage the use of adulterated gasolines. 


will apply to motorcycles, helicopters, airplanes, yachts, 
speed boats, power boats, and outboard motors. 


The third list includes soft drinks and alcoholic bever- 
ages as well as luxury consumer items. Among these are 
wines, beers, and other fermented beverages. Expected 
to be included, as they were in the initial draft submit- 
ted to the TGNA, are fruits such as coconuts, dates, 
figs, and pineapples, products such as caviar and cof- 
fee, and beverages such as sof t drinks, mineral water, 
and seltzers. Also included in this list are leaf tobacco, 
crumbled tobacco, cigars, and cigarettes. 
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; firearms and similar devices; hunting rifles and 


sporting guns such as spring-loading and air- and gas- 
cartridge rifles 

The fourth list will also include certain industrial prod- 
ucts which may be partially affected by the transi- 
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customs union. Among these are house- 
appliances such as refrigerators, freezers, clothes 
dishwashers, and washing machines, as well as 
telecommunications equipment such as wireless equip- 
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ment, telephones, telegraph equipment, radios, televi- 
sion transmitters, television cameras, and television ter- 
minals. 


Other items included in the original form of the SCT 
draft which are expected to remain are perfumes, toilet 
water, beauty products and cosmetics, hair and body 
preparations, and perfume and toilet water sprays. Also 
in this list are air conditioners, shavers, space heaters, 
stereo turntables, cassette players, video recorders and 
players, watches and clocks, pianos, and other musical 
instruments. 


Iranian Envoy Interviewed on Kurds, Iraq 


First Instaliment 


NC1212214595 Istanbul CUMHURIYET in Turkish 
5 Dec 95 p& 


(First of two installments of an “exclusive” interview 
with Iranian Ambassador Mohammad Reza Bageri by 
CUMHURIYET correspondent Lale Sariibrahimoglu in 
Ankara; date not given] 


(FBIS Translated Text] Ankara—{Sariibrahimoglu] | 
will ask a question on a very topical issue. Iran is 
reported to have allowed the Badar Forces in its territory 
to cross into northern Irag. The said forces are known 
to be opposed to the Baghdad regime. Have they been 
deployed in northern Iraq? It also has been reported that 
Iran has allowed the Badar Forces to cross into northern 
Iraq in order to be able to undermine the Dublin process, 
which is aimed at persuading the Kurdish groups to 
agree to a reconciliation through U.S. mediation. Turkey 
and Britain are acting as observers in the effort to 
analyze the process. Can you comment on the matter? 


[Bageri] The problem in northern Iraq concerns the 
region. It is not an international issue. It must not be 
converted into an international problem. The talks in 
Dublin will not be useful for the people in the region. 
It will be recalled that Iran has agreed with the Turkish 
Officials that Turkey, Syria, and Iran should hold talks 
to resolve the problems. Meanwhile, Iran is not the 
only country which has opposed the talks in Dublin. 
The Kurds themselves also have objected to them. The 
Kurdish leaders met in Tehran because the talks in 
Dublin were unsuccessful. 


The Badar Forces have crossed into northern Iraq at the 
request of Patriotic Union of Kurdistan [PUK] leader 
Jalal Talabani and Democratic Party of Kurdistan ([DPK] 
leader Masud Barzani. None of Iran's military units are 
based in northern Iraq. The Badar Forces are made up 
of Iraqi people. So, we were unable to oppose their 
decision to cross into northern Iraq. 
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[Sariibrahimoglu) You have said that tripartite talks will! 
be held to resolve the problems. However, the Workers 
Party of Kurdistan [PKK] maintains its attacks on the 
DPK positions. An authority vacuum continues to exist 
in the region. Can you comment on the measures the 
three countries plan to take to remove the confusion in 
northern Iraq? 


[Bageri] The most beneficial outcome of the tripartite 
talks was the obstruction of the establishment of a 
Kurdish state in northern Irag. The establishment of a 
Kurdish state was a possibility before the tripartite talks 
were held. We are convinced that the maintenance of the 
talks will obstruct the possibility of the establishment of 
a Kurdish state in the future. 


[Sariibrahimoglu] As far as its security is concerned, 
Turkey has been worricd by PKK activities in northern 
Iraq. Meanwhile, the terrorist PKK militants have been 
reported to have fled to Iran and Syria after clashing 
with the DPK forces. The Iranian officials are said to 
have ignored their infiltration into Iran. 

[Bageri] We have informed the Turkish officials several 
times in the past that Iran's territory is unsuitable for 
PKK’s activities. However, we will not allow the PKK 
militants to infiltrate into Iran. We can mention several 
developments that took place in the past as an example. 
We have obstructed their attempts to infiltrate into our 
country. The Turkish officials are well-aware of that. 


The United States and Israel Are Causing 
Confusion in the Region 


[Sariibrahimoglu] Who wants to have a Kurdish State 
established in northern Iraq? 


[Bageri]) Those who provide funds and arms to the 
Kurds and who support the effort that is made for the 
establishment of a Kurdish parliament. Your officials, | 
mean the media organs, have overlooked an important 
factor. They have overlooked the designs Israel and the 
United States have tried to put into effect in northern 
Iraq. Your failure to see their interference in northern 


Iraq is very surprising. 
{Sariibrahimoglu} Can you describe the way they inter- 
fere? 


[Bageri] For example, your newspapers reported some 
time ago that their helicopters supply provisions to the 
PKK. You have ignored Israel's presence in northern 
Iraq. You also have ignored the presence of Western 
missionaries in the region. 


How Does the Dublin Process Threaten Turkey?” 


[Sariibrahimoglu] Iran has always blamed the United 
States and Israel. The Iranian officials urged the Kurdish 
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leaders to meet in Tehran some time ago. However, they 
failed to find a solution. Meanwhile, Syria has openly 
used the PKK as a trump card against Turkey. Consid- 
ering all that, how can a reconciliation be established 
through the tripartite talks to prevent further fragmenta- 
tion in northern Iraq? 

Baqeri] I want to reiterate that had the three countries 
not held talks, Iraq would have been divided. A dif- 
ference of views may exist between Turkey and Syria. 
However, the three countries support Iraq's territorial 
integrity and are categorically opposed to the establish- 
ment of a Kurdish State. U.S. officials visit northern 
Iraq from time to time. That is not in the interest of Iran, 
take into consideration. They care for neither Iran nor 
Turkey nor Iraq. They only have their own interests in 
mind. 


They Want To Have Small States Established 


{[Sariibrahimoglu] Can you comment on what they are 
interested in? 

[Bageri} They are convinced that the establishment of 
small states in the region will be in their interest, states 
which will be affiliated with them. However, that will 
pose a serious threat to Turkey's territorial integrity. 
The question of Kurds is one of Turkey's most serious 
problems. However, Iran is not troubled by a similar 
problem. 


{[Sariibrahimoglu] Turkey's participation in the Dublin 
process must have angered Iran. 


{Bageri] No, we are not angry. We maintain a favorable 
dialogue with Turkey. The two countries exchange 
information on the process. We have clearly informed 
Turkey that the Dublin process is not in its interest. 
Nor is it in the interest of the people in the region. 
Meanwhile, the presence of the United States and Israc! 
in northern Iraq conflicts with the interests of the people. 


[Sariibrahimoglu] Iran is reported to have supplied arms 
to Jalal Talabani. 


{Bageri] That is definitely wrong. Iran has urged Jalal 
Talabani and Masud Barzani to improve their relations, 
maintain peace in northern Iraq, and safeguard Iraq's 
territorial integrity. 


Second Installment 


NC1312121795 Istanbul CUMHURIYET in Turkish 
6 Dec 95 p& 


[Second and final installment of an “exclusive” inter- 
view with Iranian Ambassador Mohammad Reza Bageri 
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Iran's relations with Turkey are improving every day. 
An agreement was drawn up between Turkey and Iran 
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on the construction of a pipeline to move natural gas 
from Turkmenistan. Turkey will receive 2 billion cubic 
meters of natural gas when the agreement is signed in 
1996. That amount will be increased to 10 billion cubic 
meters in the year 2000. 


Settling Accounts Among Mojahedin-e Khalgq 
Members 


[Sariibrahimogiu] Has Turkey taken satisfactory mea- 
sures against the Mojahedin-e Khalg Organization? 


[Bageri} A broadcast by a Turkish television channel t 

made us doubt whether the Turkish Government gave 
us honest information on this issue. Nevertheless, we 
trust the Turkish Government's disclosures that it placed 
the Mojahedin-e Khalg Organization's activities under 
control. The activities of several militants in Turkey 
have harmed the organization; and several militants 
have dissociated themselves from the organization. 
Some of them are trying to seck UN protection and the 
others are trying to return to Iran. They have accounts 


[Sariibrahimoglu}] Several Islamic Movement Organi- 
zation members were recently arrested. They have re- 
vealed that Iran helped them to assassinate journalist 
Cetin Emec and Ali Ekber Gorbai. Can you comment 
on this issue? 

[Bageri] We sent information to CUMHURIYET eight 
times. None of it has been published. You should read 
our disclosures. They contain the reply you seek for 
your question. 

{Sariibrahimoglu] Those who were recently arrested 
have disclosed their links with Iran. 

{Bageri} | do not have any information on the existence 
in Turkey of a group that calls itself the Islamic 
Movement Organization. Regarding the assassination 
of journalist Ugur Mumcu, I recall newspaper reports 
identifying the murderers. Why do they want to involve 
Iran? 
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